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:2 (As Trump) XC+d .

Statement of profit & Loss

Particulars Art.
- -

Turnover 20 ,
00 , 000

other Incorres 100000
-

-

(A) TotalFrom1
,
00 ,
000

ItExpenses !
-

Coas 11
, 00 ,
000

Emp . Benf . exp (Salary) 100000
· I

Finance cost (Interest) 30000
&

Other Exp :

- 90 ,000

Provision Legal 40000
ST payable 10000

Depreciation on Machine 40000
&

other scientific hear . exp 10000
&

-

(B) Total Expense 1370,000
-

Net profit Before Tax (A-B) 730,000&

(Accounting Income)
CxExpense :

- (236009)
Curr .Tax exp (wi . 1) C48g4 :

Def . Tax Income (WN-2) (12932)
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Net profit After Thx=93,99,

Computation of Taxable Income
& Tax thereon
-

Accounting Income 730000

() Expenses Disallowed :

-

-

DTA poor . For Legal
Dem . (43B) 40000

DTA Interest Payable (43) 30000

DTA ST payable (43B) 50000

Depron Mach . (35AD) 40000

iTh[. Pay
(penses allowed (not Dr. in

100% Scient .
R
. emp anMach(20000)

Taxable Income = 770000

~CT232 .
33% = 24894/

Cesp - al Dr.. 248941 I Dar Der 248341

To CT payate (48941 To Gerp 248911
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2)culationof Deferred Taxe : -

#anima,
2 Inferent Disallowed 30000 Deductible 9699 (A)

3 Service Tax Disallowed Jovo Deductible 16165 (A)

4 S . R . exp . 100% allowed 80000 Taxable 25864(2)
(120 - 40)

NetDLA2932
a) DTA ak Dr . 12932

To DT Income 12932

6) DT Income Dr . 12932

To PE al 12
,

932
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2205
-

ParaculationOf

Deferred
Taea

gra

Accounting 1100000 1600000 2100000
Income

Taxable 700vo 1800000 (300,000
Incre

Timing Diff 400000 -
-

Created (Taxame)

Timing Diff
- 200000 200000

reversed (Taxable Revised) (Taxable R)

DTL Created 140,000 - -

DTL Reversed
- (70000) (0000)

Par effect Exp(Dr) Income ((r) Income ((W)

BIS effect 140000 70000 Nil

DTL DTL
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-
anot
culationof Taxable Income2 CT

#uticularSAccounting
Income

(H par . Diff. 10006 2000 6000 12000

#)T Diff 9000 6000 (2000) -

Disallowed

(H) T.Diff
-

revered

Thame -00
Income

27 % 30 % 35. / . 40 % 50%

CTeap . 29700 3430043200 (1500
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&culation of DeferredTax
X3-XY X4-x5

&

ParticularA
--

opng .
T . D. - 9000(D) 15000(b) 7000(D)

TD Created 9000(D) 6000(D) 2000(7)
TD reversed

- - 6000(d)9000,
Closg .
T. D 9000(D) 15000(d) 7000() =

Tax Rate 35% 40% 50%

D= (BIs) 3150 (DTA) 6000/DTA) 3500 (DTA) 0

DT(P2) 3155((r) 2850(2) 2500 (DU) 350(r)
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Taxeup.i- <T exp

⑮(esp)
() DTA (Income)
(t) DTA revessal Jeep!
#Reversal(Encore

----

8) Concept of Depreciation (Timing Difference)
--

Case I Case 2

Dep . as per Books is lower Dep . as per Books
is

than Dep as per 1 .T Higher than Dep - asG(in <y) per 1 .T . (in cy)
H ↓

We shall Create DTL We shall Reverse DTL
because we will alway
assume that in

earlier years We
must have created

DTL due to Higher
Dep on per 17 in

earlier years
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&usEaanupleenDepreciation 1 = 2000 , 000

Tax Dep11 (Books) = 10 % Sum

30% Dep (
. 1.) (17) = 20% Scu

↳arep.(Book200000 Taxable
2 200 , 000 400000 2 60000

↳ 60000

"
L 60000↳ L 60000

Taxable

I Reversed L-R (60000)
-n-

S %i ·
O (-
-

20 ⑳
-

I 23

DeTDI - DTL Reversal
reversal

TD2-DTA


